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WESTAR ENERGY, INC.

Item 8.01. Other Events.

As most recently reported in Note 9 of our consolidated financial statements included with our Form 10-Q for the period ended March 31, 2011, we and
two former executive officers are parties to a pending arbitration involving claims and counterclaims arising out of the termination of their employment. As of
March 31, 2011, we had accrued liabilities of $81.4 million for compensation not yet paid to them and $8.3 million for legal fees and expenses they had incurred.
A resolution of the arbitration with one of these former officers, Douglas T. Lake, has been reached that will result in a reduction of approximately $21 million in
the accrual for compensation not yet paid and $5.3 million for legal fees and expenses. This reduction will be disclosed in our Form 10-Q for the period ending
June 30, 2011.

None of the costs related to the dispute with this former executive have been or will be included in prices paid by our customers.
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